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ﬂ 5 RED FLAGS OF A DEFI RUG PULL

A Free Guide from Crypto Clarity Collective

Before investing in ANY DeFi protocol, check for these warning signs.

Even ONE of these flags means you should walk away. Protecting your capital is more important than
chasing yield.

P RED FLAG #1: Anonymous or Fake Team

What to look for:

* No real names or LinkedIn profiles
* Stock photos or Al-generated team pictures
* "Doxxed" team members who can't be verified

» Team claims to be "privacy-focused" without legitimate reason

Why it matters:

If the team won't show their faces, they're planning to disappear with your money. Legitimate projects have nothing to
hide. Anonymous teams make rug pulls risk-free for scammers — there are no consequences when no one knows
who you are.

Action step: Google image search team photos. Check LinkedIn profiles. Verify employment history. If you can't
confirm real people are behind the project, don't invest a single dollar.



P RED FLAG #2: No Locked Liquidity

What to look for:

* No liquidity lock mentioned anywhere
e Lock duration is less than 6 months
» Team can unlock liquidity early

 Lock is with an unknown or unverified service

Why it matters:

Liquidity locking prevents the team from suddenly removing all liquidity from the pool and crashing the token price to
zero. Without a lock, the team can drain the pool and run away with millions in seconds. This is THE most common
rug pull method.

Action step: Check for liquidity locks on services like Unicrypt, Team Finance, or Mudra. Verify the lock is real
(scammers sometimes fake screenshots). Minimum 6-month lock for new projects, ideally 1+ years.

»” RED FLAG #3: Unrealistic Promises

What to look for:

» Guaranteed returns of 100%+ APY
 "Can't lose" marketing language
» Promises that defy market mechanics

* No explanation of WHERE the yield comes from

Why it matters:

High yields in DeFi come with high risks. If a protocol promises unrealistic returns without explaining the source, it's a
Ponzi scheme. They're using new investor money to pay early investors — until the music stops and everyone loses.

Action step: Ask yourself: "Where does this yield actually come from?" If the answer isn't clear (trading fees,
borrowing demand, etc.), it's fake yield designed to attract victims. Legitimate protocols explain their economics
transparently.



P RED FLAG #4: Suspicious Smart Contract Code

What to look for:

* No verified contract on blockchain explorer

* Hidden or obfuscated functions in code

* Ability to mint unlimited tokens

» Owner can pause trading or modify balances

* High tax on sells (>10%) that can be changed

Why it matters:

The smart contract IS the protocol. If it has backdoors or malicious functions, your money is already gone — you just
don't know it yet. Scammers hide functions that let them drain funds, prevent selling, or manipulate tokenomics.

Action step: Use Token Sniffer, GoPlus, or RugDoc to scan contracts. Look for verification on Etherscan/
BscScan. Check if the contract is a clone of known scams. If you see "honeypot" warnings or hidden mint
functions, RUN.

®»” RED FLAG #5: Heavy Marketing, Zero Substance

What to look for:

» More emphasis on "going to the moon" than the product
» Paid influencer shills with no technical analysis

* Fake social media engagement (bot followers/comments)
» No technical documentation or GitHub activity

* Pressure to buy NOW before it's "too late"

Why it matters:

Scams rely on hype, FOMO, and social proof from fake accounts. If the marketing is all flash and no substance, it's
designed to separate you from your money quickly.

Action step: Check for technical documentation, whitepaper, and GitHub activity. Look for real developer
discussions (not just "wen moon" comments). If you can't find substantive technical content, it's probably a
scam.



v/ WHAT TO DO NEXT

This guide covers the basics, but there's SO much more to learn about protecting yourself in DeFi:

» How to read on-chain data (no coding required)

» Smart contract red flags explained in plain English

« Safe yield strategies to earn 5-15% APY without the risk
» Portfolio protection techniques that limit exposure

» The exact (mostly free) tools | use to monitor DeFi daily

3= Full E-Book Coming February 2026:
"The $6 Billion Mistake: How to Spot DeFi Rug Pulls Before They Drain Your Wallet"

You're on the waitlist — I'll notify you the moment it launches!

Stay safe out there,

David Aiello
Crypto Clarity Collective
12+ Years in Blockchain | Intuit Crypto Integrations | CNSPlanet Est. 1995

cryptoclaritycollective.com
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